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/\bbrevi a ted of 

n 1972, the then Shah of Persia, Naser ad-Din, in retu 

ded cash, gave to Baron Paul Julius de Reuter a concess 

all his country's minerals ( for gold, silver, and preci 

all ts for~sts and uncultivated land, and all cana sand i r 

work , swell as a m0nopoly to construct railways and t 

from ghbori ng 

S\.;ee g conccs si on to be cancelled, de Reuter, \iho \'las a G 

Brit sh itizenship, persisted and by ned two parts of 

oris; nal concessi on--the ion of a bank and the working of 

mine • Und<!r the 1att~:r Reuter's men fo oi 1 

grca success, and the concession expired in 1 , the year 

Per an i1 r1 passed to a British speculator, ~il1i 

o•:\rcy, \-Jhose first fortune ht>d been !nade in tra ian 

a pr i e the concession was 50,000 1 

the enterprise began to sell shares in 11The First 

E ra i11ing and by 1 two n 
(3 

ly thereafter,/\intercst in oil was sharply stimulated 

of .4. r 1 Sir John Fisher, First lord of the Admiral , to 

Navy from ing coal to oil. As a result, the Burmah 

sou t to beco~e involved in ~crsian oi1 and, 
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deal ngs in london, the 1o-Pcrsiun Oil (AP::>C) 

incorporating the shares and rights of the earlier conccss a 

The c .:! 1\badan as the site of its refinery and 
IY"" J"h~s'u· a~ 

ange.mcnts..<' for its. sccuri ty \lith both the Shi ekh of 
1\ 

the tiari tribal khans; the former was paid an annual 

ed continued autonomy from Tehran, \'lhi1c the lat 

of net oil revenues (to be id out of the Per ian 

share of 

','hen \ii ns. ton Churchi 11 became rst lord of the Admi 

his persistent ng chan the Havy ave to oil. 

a rce of oil, the British governm~nt became a rna 

in the f\POC in 1914, adding Z mi 11 ion pounds in c tali z 

a 3 year contract for fuel oil at cut rates chi 11 

thi contract had saved Britain no less th .s mi 11 ion· 

1var i :ne o i 1 ses). 

Differences as t':.> hoh' profits were to b~ shared be 
t;J.::r-ld ~.,J'"t 

rnillent and the ?I.POC afterlf:: :::.C. c 

Per i a 1 s share of the profits ied to the earnings of 

si aries actually operating in Persia (based on Article 

concession, lvhi defined its limits as 11 throu t the 

th-:: country 11
). Persia claimed i t \'8 s entitled to a share 

a 11 operations, including extracting, ing, refining, 

i s (:dl, rever these op~rations might take place. 

over British claims for wartime damaye to 

i nd ted Ger 1an and Turk "ish a s. The Br1tish t 

settlement calling for new profit-sharing arrangements 

, and the relationship tottered along under the old 
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n,.,,:; lJ I Y" ~ 
In 1 1, Rczn Khan, a colon<:l ~'! the Ir.:1niun ss 

seized p01vcr 

He visited Abadan after becoming Shah hi 

is account of the trip gave \Jarnings of things to come. He 

that of the 000 oyt:es in ti-c oi1fi~1ds and rcfi ery, 6, 

foreign rs, and he e sed concern thilt so fe\t Pcrsi.:~ns ,,,ere 

t )ne-d for hi level posts. He also sa\'/ that the rit1sh 

an obviously hi r standard of living than the others, 

1~hi le the refinery area appeur:!d prosperous, the surrounding 

had not fe It any positiVi:!! impac·t from this industry in the 

Fin lly, he was disturbed by a milnagcr 1 s ~escription cut t1 

duction in order not to upset world markets--but at a ss to 

So, Persian dissatisfaction continued to build up until 

1~hen the aovernm;:;nt notified the company that the 0 1 1\rcy c es 

und!:"r the ar regime, was annulled and a new conccs on 1 d 

e 
on the tic. ·This new concession was 

" 
sis of equity and 

arriv~d t--the 3ritish government referred the annulm~nt to 

tlations, ~-vhose Counci 1 sent !Jr. Eduard of i a to 

tbe two sides. le points were thus established that 

the 1 a r dis in 1 1: the right to annul the concessi 

nizc th?: League i!d the vi nt of the 5ritish tha 

Article 15 f 

de for a hearing on disputes b~tween members that 

to a r ture in diplomatic relations and for the solution of 

recourse exist The two parties finally worked out a new 

t that was ratified by the Maj1is (the 
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r1 nt) dnd i:.:~ned by Rcza Shah on 2g l\ay 1 3; it 

of the ::::ssion tQ and set up a new royal basis. By 

Persia 1vould receive 4 shillings on ew:ry ton of oil sold in s 

cxporterl, p1us of the dividends overi671,250 dis 

sh rcholders, \'lith a minimum dividend ,ooo 

dvoi Fer ian taxation, the company to pay a small it 

royalty on tonnag~., and it 1·1ould continue to pay Br tish taxc:s f 

gros profits. 

It Has the oi 1 business as usual unti 1 the surnl11t'!r of l 

invaded the Soviet Union. Because ~erman influence in 1 

Pers a was renamed in 1 Reza Shah) had grown si 

because the country was the best route for Allied 

ed ets, the Allies determin~d to send n 
(A.,!'>~ 

J 
Russ took over the five northern provinces, 

1vent into the south, and the area 

thre ays of futile and desultory resistance, 

of a Pahl .. , Iran 

unti Abaclan continued to ~reduce petroleum 

but he Soviets took advantage of the situation and at 

fi 

ics 

occupa 

Bri ti 

oil nncess ion in the north. In 1 ate 191+4, the Sovi' e:ts 

cr :iu 1 ed t t the cabinet had ruled out the g anting 

cone ssions unti 1 after the war. \then pressure was i ed 

leftwin9 parties, Sa 1 ed resi at which point the 1 is 

introduced dding any discussi 

agreements for an oi1 concession with any foreign rcprcs~ntd 

i te Co.fllnuni st opposition, the blockin 

, but in the cours~ of th~ <::ebate the possibility 

t 1 

e 

es, 

n 
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AI ;)C concessi on lvns scri ous 1 y red sed. Oespi tc the 1 .:nv 1 Pr 

in i l l sign~d an agrecfu~nt yfving the U.S.S.R. an o 

in northern Iran. The Majlis refused to ratify the cnncc in 

the bi 11 ting it, the 1egislators d~clnred that it was to 

grant any concession to export oil to forei~ncrs; further, 

the governm~nt t~: look into possible violation of the ri ts 

in connection wi the sou oil concession held 

\./i th the \·Jar time occupation over 1 the i ti sh o i1 

tu 

r ise, but this was only the start. In 1947 the Iranian 

naoce sent a d~legation to London to discuss due the I 

government, various employee grievances, reduction of foreign s ex-

pansion of 1oc~J1 distribution fadlHies, and the AIOC 

tr ting ini g activities outside Iran. To th~se 

c y, obviously feeling secure in the legali of its 

was rel tiv~ly unresponsive. 

law of 22 Octobur l instruc:tad the government to 
1\ ... 

cu sion v<ith the AIOC to secure the nati 1 s ri ts to i 

scussion started more than 5 years of bar ni 

proposal and counterproposal, charge and countercharge, until 

redchcd i1 the United !lations. 

in st with a page memorandum that listed 

to b~ discussed with the company in ementing the 

1t<:ms on this list included l.lritish taxation Iron's 

Iran's ultimate ri ts to installutions outside the 

of the concession Ut had alrea been 

in the number of foreign 
-i .( l "")"''·"' ~ 

oyecs, A the of the 

ng, 

in 
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the Ir<:ni;,ns f!!l t, they would h<lve llttle o'il le t i 

oyal ~is, L~nd tax and custom exemptions. tlc:;Jot 

rcprcs~ntatives began the I 1 ng month, continuing 

th:::reafter. rtly before the 16 Janua 

!l1ef!1b~r to assassinate the Shah at Tehran Universi 

i ed hi ts and more Iranian oyees as his 

scussions; he pointed out that Iran 1 s oi1 1tics t 

ove million \ 1 whereas the AIOC had paid 

ritish i ome taxes·. Specifically, Iran vu:mted ro 

operations as well as a 50- split of the net its. On 

AIOC chairman Sir William Fraser came to Tehran with a t 

cm~.:ntal t, 11 and this draft was basically the d 

the government and cnmpany on 17 July. roy 

rom 4 to 6 shillings per ton, and Iran was to get 2 
...-------.. 

profits (with a minimum o .5 million \) 

well short of the 5 sh~ring Iran wanted 

occss of ngreci'ng to give Saudi 1\rabia. agrei.!Jncnt 

lis on 19 July, and cl~bat~ be~an on July, la 

5th lis formally went out of existence. The oil 1 l 

as the ne\v el~ction bill were left over to the next 1i • 

in the fa 11 

na 11 y eted in !1arch l , with Or. I los .::.nd s 

ading in the balloting in Tehran. became 

th~ oil t 

nclLHled 1\o and five other members of the ti<.~ti 

l atcr, the Shah di smi ss~d r~ansur und a nted 

Chief of Staff, as er. ssion r>!ported 



that the ngrc,?!m::n t w.:.s not te to re 

that it was opposed to its ratific.::~tion. Hi 

the agre::!me:nt, announcing th·•t n t at ons i 

1 d be with the AI • 
1 

In t ~ AlOC offered Iran an agr~ement si 

incl ding the r>rof'i t sharing, but it It/CIS too i t 

was intent on nationalizing oil and it nated the 

corti.Til sion indicat<!d it that course, 

the experts n to s si 

experts had nted out Iran's lack technicil1 

us the ts that the concession could not 1 1y 

ld be liable up 00 million 

in i gn exchange and prestig~ ltiOUl d r<!';SU1t, 

um·ri to an ize Br tain. On 7 I-I arch G~n~ra 1 

killed il member f Is 1 a d tis t ter 

sein ,, i succeeded him as er. 

the lis in mid-March unanimously 

ion, the British gn Office notifi~d 

t nati i z a t 1 on 1vou 1 d not 1 ega 11 y terminate 

rations. tly t:;ereafter, strikes out in the 
.,· 

f the IS cutting a har p allo•.;ance ). 

ievances. Har a1 1 aw was dt'!C n 

r1y ii rioting be9an in Abadan that did no end 

6 were killed and wounded, ond two 

ior were also killed. 

t1 lization law to the ia 1 oi 1 co r.mi t 
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M~jli approv~d the law ~nd at the same time voted 

Shah the appointm<!nt of i1osa as Prc:mi cr; the Sr!t t. 

Shah acc':!ded, a[Jpo)nting ilosucleq on i 1 ; t\>11) ed 

the: nine- nt lulv th<.~t in ad tc:rms ordered the 

the AIIJC. 1 s response w~s to hold up 

payment o mi 11 ion and to ask that entire oil t 

to ar itrafion, a request that Iran did not ackno~l 

3ri ti sh governm,:nt br~Ju t the matter Before the Int~rna r 

to two Royal Navy cruisers and 

in the Persiun 1 f area. In a ddi ti on to t, 

the AIOC sked the ICJ to ~ppoint an arbitra ilS p 

concession <Jgrecm!nt. Iranian view of these appeals to 

e: Ir.m did not recogniz~ the competence of the t 

th~ tter, v<hich concerned Iran's internal affairs. 

The United States b~came s~rious1y involved in se 

the irs time in mi 1 • A St De tme:n 

both sid~ to try to find an a 1 e c se sol t 

the United States recognized the sovereign ri t of 1 ran 

re ces and industries but said that the technical kno~1 

" and tr~n~port and marketing facilities w~re a1 I controll 

lt further stated that u.s. oil companies had in cated 

t, in the face unilateral Iranian action nst lin 

to undertake operations in Iran or de technicians 

te pleased neither Iran nor Britain, 1vhich \vas the 

accept the nationalization concept and work towar 

esident Truman 1 s ur ng, con throu Ami:.assador 

sEq~r 
' ~·"" 
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1ct-.crs to Prime 1·11nistc:r /\tlce ;md Premir.:r s 

agreed to send a delegation and th~ Iranians a 

·Talks got und0n<uy on 14 June, with the lraniuns 

th~ AIOC h~nd over of net oil rcvcnu~s since 20 

other into a bilnk, pre y to be eventually 

13ri ish, 5 later, propos~d that a new c~npan 

by the OCto operat~ the oil industry,on behalf Ir 

S p 1 i t \'IOU l d b~ 5 0. No se behveen these ttvo 

a rcque t for an injunction to halt the nationalizat 

the court had ruled on the original U.K. application. Si 

al refused to r~cognize th~ court's jurisdicti , i 

sen ted 1~hen the court issued an order to mnint.:~in the t 

I , 1vi th a !3oard of v1 s ion consisting of 

Britons, and one individual of <Jnotht:r nationality 

industry. 

Iran ignored this order and to mave the 

:~at i on a 1 I r <>n i im Gil (rll;:>C) into J\badan, \vhi le 

slow down the output of tho refinery and prepa e r 

of (); l s and in the face of an antis~botage law in 

lis, the British stilff resi~ned. Hosad~q wrote to 

June, c aining about the Sritish attitude and 

r3rit1sh echnici.:ms, 111horn he w'ish~d to retain c 

run e oi 1 indus uman 1 s 'I on 9 Ju 1 

for peaceful settlement and ur l1o 

order; he also off~red to send his forei ::l" pol icy adv) 

Harr~man, to Iran to help work out a solution. Mosa 

S.E:CRET 
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dl!d that any scheme h~ s 

be c s) tent '"ith the n.:;tionalization la\"'· H rri 

on l5 July was hardly aus cious; in the cours of a 

asainst the United States, mobs feu t with the t 

other· elc.11tmts; the pol ice and then the army intervc 

\.;;!rC n l cd, ow:r 200 lvound,!d (the 1\ i ni s tcr of Interior J 

Sc:!king to l'ind Suint cor;;'JJon 

contingent on the British ing the princi 1e of 

flew to Lon to <Jrrangc a new iJri ti mis on I an 

labor cabinet insistent on an improvement in conditions in 

1nc1udin 11 an .:::nd to provocation of British staff.u 

of the messages bet>-Jcen the hvo gov~rnmcnts \>Jere l¥orked 

and Prime :Hnister i\tlel! und Foreign Secretary :lorrison 

rd Stokes, lord Privy Seal, as the head 

to Tchrwn. Stokcs 1 proposal, nfter preli1:1inary meetin 

s f ir1 1'l..badan, was very similar to the curlier riti t 

an oc sing organi za ti on, \vi th I rani an rt!prc:s t t1 

rk~ting of the oil as a monopoly, with profits evenly di 1 

of course, would not give up the idea of nationalizati t 

would discuss only three nts--the purchdse of oil 

A1 ;)C c 1 1 ms for C()i:lp~nsati on, <md Conditions rc r 

oyrnr:.nt of £lritish techniciuns. At a private m~eti 

d Stokes, the latter suggested thut a Sri r 

be nte to act under direction of the IOC. 1 

8ECREg;_10 
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t•cc~ t th1 , proposing instead a boilrd of management 

from coun tri c::s th no ial political interest'' 

lvou)d not ev::n discuss this 1)oint ;:md r<!turncd to Lon 

U.S. Ambassodor t;r was replaced in Tehran on lt Sep 

llcnderson, and i1o wus advised by liardrniln fr 

his proposuls were not 1vorkablc since they did not 

co;n,lerciat-·aspects of the international oil i dustry. 

sr.1all British staff still 1n .'\badan tht.~t it must lcav~ th!!! 

tc;;ul>t:r, ar.d on 4 October the I as t of 

duly left Iran. 

In the meantime, the Dritish government asked that ~ 

c ide: red the U.N. Security Council as a potential 

peace, and on 1 October the Council ugreed to put the es 

vcntion on its,, llosa flew to New York to pr~s 

The Sr~curi ty il listcm.:d to both sides, debated the 

from 15 to 19 Oct r, ~nd finully deci0~d to a t 

after the J CJ had rul e:d on its Ol'-ln i sdi c t ion I 

c1::ctions l y thcr~after, the scrv~tivcs were r~ 

with :,Ji ns ton Church i 11 as Prime: Hi ni s t~r and An 

s~ rctary; in u s in Co,nmons, Eden d~cl a red ther~~ 

; 
t 'Atould be involved in a satisfactory solution to 

the J rani an c: on ~fficient op~ration 

the bcnefi ts must be shared between lran .;nd tht'! 

; und finally, fair COHlp.::!ns.:~tion ,,tu t be: 

n t i a l i z .; t i on. 

The ICJ net on 9 June 

re ed to the intcrpret~tion 

, ,md the 1 

the Iranian d~cl~ra ion 
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r izin:J the Jurisdiction of the Pcrm,1n,!nt Court o 

J sti :.! ( dcc~ssor to the ICJ) in rlisputes 11 arisin 

the pr~s~nt declaration with regard to situations or 

dir~c 1y or indirectly to the applic3tion of trcati s 

s ::r,uc-nt to the ratificution of this dt:claration. 11 Th 

i so, was it a treaty or convention covered by th~ 

cnurt finally ru1ed that thC! word 1 

"situa i ons 11 ;;.nd t:,at sine.::: th<! oi I concession Vli.IS t 

not hav~ i sdi ct'i on. The Sri ti sh thus lost their 

l t heir ch,.,n ce to have the Sccuri ty Counci 1 p.:<s on the) r 

1:1a t ter nonetheless rerna) ned at an itnpus se. M1ilc 

1 ved Ivai ted nQarl y 8 r:~on ths the ICJ ruling, (Jth!!r 

ti s wc:re s t. In November 1 , offici<:Jls of 

Uank for struction and Development {I propos 

in~nce, ~s trustee, the tion ~nd r~fining of Ir 

eli it to the CC Jt current ?~rsian Gulf oil prices, Ir 

t at th::s~ prices, less .:.n 

i\I CC, Sri ti were willing to go along with this if 

but Iran t-.ould not agree to e1 ther the 

ciscount. I 

t responsibl~ ti"J the b.:mk lvhich >-Jould ilrrangt! a bulk 

for the s il 1 e of o i 1 t h r flU established distribut nn 

ld be divid~d t~r~e ways--onz sh~rc to Iran, one to 

an ryne to be held in reserve 

pr ce of the 1, tht! ni!::;Joti <ltions ul ti.nately 
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r urn~d to New York on t 

President Truman notift~d Hos that the !Jni t<!d St~tcs d ve 

Irari a loan of $1 1ni11l on at a tilllc wh~n the count 

to get 11 ate revenue" 'its oi 1 resources; he thus 

pres d ;1o to s~ttle the oil dispute. 

Rc1at ons bctwe~n the Iranian and 3ritish ~overnm~n 

stca i ly. Iran .::Jtt~.;)pt~d to sell th~ oi 1 s <!d in the 

to Italiun nnd s ~ f i r m s, bu t I\ I .:1ction in the courts 

coop~ration the international oil industry with the Bri 

the amounts of oil thut could be dcliv~r.:'!d. In Janu 

h do d~red all British consulates c1oscd; he followed t 

reign in tirm .>nd cultural centers in Iran. He 

tn re ch a~recment with the British on compensation, but 

inc1 gt! offsetting u.nounts for unpaid royaltil! 

the cessation of oil ti on in i • 

October 2 d::::scrib:!d his finiAl l>Son 

broke off diplomatic rel<ltions ~vith the Unitl!d 

er in the m:::antim::: he>d scored internal 

of his own. Reelected by th~ new lis in July 1 

months of emerg<!ncy powers to rule by decr~e in order to 

critical c situation. l}hen the Shah re 

;.nd vam was nted in his pluce; the result was four 
(Y'i.. 

both Tudeh d the I~<: tiona 1 Front. Qavam resi 
A 

iy 

il:J<lin b:~came cmier; his i tical ally ilnd 0 

reli ous figures, the mullah /1yatollah ~<•sh.-:.ni 1 

f the! ilajlis, which then voted 

te <..nJ the C OICUr <md the 

SEC1tl!T
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i i a 1 nc;;vering of cJrly 1 3, during ich s 

Tudch P;lr y -•nd 1ts front grl)ups consitl!!r.:Jblc fcc 

idea of pr~ssuring the United St~tcs to come to Iran 1 s a 

thre s t turn to the Cor-nnunists 1vcre contained in a 

19 to President Eiscnholvcr requ~sting a large 

tisc;'lhoi'JCr re y, .:lS a matter of policy, lvi.lS cold in its 

this threat and its acco~~~nying bid for help. Eis 

concluded: 
I fu 1 un rs tand that the 

for it 1f ch forcig11 ,~nti d""Jn~stic 
advantag~oos to Iran and the Iraniun 
I am not trying to sc the Iranian 
I a11 ;nercly trying to explain Hhy, in 
of the 0nited States is not presently 
to Iran or to purch~se Iranian oil. 

nmcn t on 
the ci r cums t 
in a ti 

In case Iran should so desire, the United Sta 
s to be able to continue to extend technic~l assi 

.;i on b;Js'is ca11purablc to th;Jt givl!'n during the t 
I note: th~ cone ::rn ref! cct~d in r 1 c t te:r at tht~ 

s i t d t 1 on i n I r ;m d n d s i nc ere 1 y t h i.l t !>,!fore i t 
rn~nt of lr.:.n vlill tJke such steps "s 

a further deterioration of that situ~tion. 

1 01J'i ng the t'\ugus t coup that overthrew 

tc was settled along the lin~s that hdd 

the oil ) Custry 'dilS n"t1onaJizcd 1 but its opcrati 5 

of foreign oil compunics. The details of this 

worked out a s~rics of confcr~nc~s, but Hcr~crt 

oil 

tn::: Irani s of the wisdom of dci.lling Hith a "consorti 

initial visit to T~hran in JCtober 1 .::~nd th<l ann 

t in , Orita n and Iran 

'Jnd::r th~ terms of the agrce;,,::nt 1 the llation«l 

;ted has c op~rations in lOO,DDO square mil~s of s 

ntern tional consortiur., knolvn as Ir.:;ni.m Oi 1 P rti 
u•1cts::; .'<Jt\S, 

n1 gECRBT 
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1 vJi th ..Jn option extension to Cri t sh t 

Royal Dutch-Sh<::l1 

Franc.:.ise d~s P:-:troles <Jnd u.s. oil co:,;p.:mi~~s 

0 any fie\'/ Jersey, St.:tndurd Oil Cor.1pany of Cali rn 

i 1 :J i 1 Texas Cnmpany, and Gulf 0 

to Iricon :::n 1 Ltd., comprised of nin(!! srnn11 .S. 

S nc~ 1 the QC h.Js carried out .:il number of oper•ti 

an after the p<lssagc of a new oil 1.1w in 1 7, has ;;;11 

U • • , .;:nd C.:Jnadian cor::pani'!:!s to explore for oil and con 

sid·!! the: consortium's territory. The consortiu.n has 

lr~n's oil, however, and the rate of production s been the the 

ld, incre.::.sing at ~m U~nnuril rate of .:Jtmost 1 in the 

rc.:Jching 1.7 million b;,urcls 1n 1 1, i>~hichwas 

second largest production in the Middle East. Price crca 

I an anJ other P.::rsi an Gulf .ncmbers the Org<mi zati 

E t i ng i ~s in 2 resulted in ~n esti 

for tlv;:,sc y:!ars, «nd the ~\idd1~ East oi1 crisis of late 

vcn hi r. Iran is currently v~ry conc~rn~d rlbout i 

which at current rates of extraction tnay b01rcly hst until 

01ccounts for Iran's G!l?, including some 

~ rnings of its bu t01ry revenues. 
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concessi on, 
APOC concession, 

tium concession, 



-. 

es th~ I i fe of the: man lvho \'1.:.15 r 

ril' to 19 t and tvho \v~s the target 

l ( 1 or 1 are proba~ly more uccurate: dates, but 

iven .JS is official rth ye~r because of ~~e restrict 

of /l;;jlis ties) in Tehran, his mo ing flk::71bor o 

ar 

; s f il;";'ll 1 y ound \vas thus the cllt~, \'io::JI ' 1 

lis secondary ~duciltion lete, 1\os 

the Shah 1 s financial ag~nt while barely out of his 

In , forced into c le bec:.usc his rol~ in the 

~n !L.::uch;ltel, coming his LL.D. from th.! hst insti t 

0turning to Iran, h~ was elected to the lis in 1 lS, 

ial comnitt~e. l\s Under Secrct;~ry Finance in 

after only a few months in office because he was pre 

reforms n the notoriously d payroll system. 

of Fars P nee in 1 1, but his criticism Rcza 

0 und c le to the vill<l:Jes. n ur 

rele<J ed in the general poHtic.;l .)mnesty after RI!Zil 

was CI!J<:dn c:lectcd to the 11aj1is in 

ti on.;~l t, il small, ti tly :~nit, .Jnd 1 y 

As~ m~mb~r of the oil ssion, h.:: g.3ined in inf1 

11.::1 • t the . lis' request. Fran then until his 

he conc~ntrated his energies on cxpropri.;ti 
~ 
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i 1 i s ry in def).Jncc ':!;;stern at 

t s d short of cte nationalization. s~n 

years in prison in ~ post tri~1, he was ~ventua11y 

ah in t l but he 1-1as reed to r.:'!main in his 

dabad und~r virtual house ~rrest for the 11 years t 1 

! rch 1 7. He had suffered from c,1ncl!r of the 

succumbed to internal bleeding after two op~rations 

above f.::1cts do little to explain hi 

1i tici:.m 1 

t of his act'ions, even his most cmoti 

a~parcntly irrational ones, were probably well calculated. ar 

ven to 

d faint g spells, s~rvcd his o\m purposes and g«ve 

his people. He used the accept~d bel e 

ill and weak to avoid things or people he did not want 

hi t sic•l dcuility adced to the drama of 

ich in lie sp~echcs w~s capable n 

., 
••OS 1 s pmver rose from his consurn,n.a te abi 1 i 

ti .:.1 a rations ~nd emotions. By at ti ng to 

1i i C.:l 1 cai, r<~t'ion<l1 terms based on 

t!1e Jritish rc unable to ~chicve ~nything in the il 

the people of Iran. r-eza had held power r 

u sad t s 

to 

and progr~ms dppe~led to soci 

, religious fanaticism, and n~tional pride 

eon the oil issue, based on his belief 

8EGREJ. 
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.md the itcd St.:ates would not let 1nm"go 

part Isl~mic fatalism. He utilized foremost the techn 

his ·nine-m~n National Front opposed every governm~nt in 

under Sa 1 ed, B,~nsur, Ri'lzmara, or .!.l,la--e:nd tht!n 1 once Pr r 

ank h'~S opposition to the CJri tish over the oil questi 

1~as antagonistic to the Sh.:~h r s: 

jar, v<hose 1 y \vas over thro1.;n by the Sh;,h 1 s h. 

thit hod exil~d and then r~soned him; in ~dditfon, 

lieved in constitutional rc to redUC(! the po~'ler of 

the m<Ai n source of support for l~ohaiiTilG~d R~za Shah; re 

ffic~rs nnd putting in his own Chief"of Staff, the 1oung, 

Brig.'":c!n. i 11i ahi, he had obtuined .:1 d.::grce cont 

t, so doing, he t the stage for the offi 

i~.1cc--in 1nanipuhting Tudeh, ilt the risk it 

tro1 ;•s it did in the streets Tehran on 18 Au~ust 1 

seeds of his own ev~ntua1 downfall. t he was st 

one I..Jhose the \'lorl d's 1 even as he 

men tow~rd disaster. At Qny time in 1 or he cou 1 

se t hr which his successors 

try efficiently run by retgn experts to ve Ir 

that fin.-nc0d the S hah 1 s tthi te Revolution. chose t 

ctory over Crituin, the United Stutes, and the int~ 

stry--and he lost. 
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MAJ. GEN. FAZLOllAH ZAHEOI 

Born in 1 in Hamadan, ted from 

n Tehran and served ing the years ld War I 

period under Reza Khan, then a colonel in the 

combat officer, he was ted for action against as 

and insur including rebellious lurs, and 

had become a division commander by after service as 

Gendarmerie and the Police, but he was 

that for pro-German activity (his name was 

Franz , a principal Nazi agent in 

ect German a ) and ted to Palestine, 

un ti 1 te his arrest and t three years 

camp, he d not become fanatical~y anti-British as di 

Iranians. Returning to Tehran after war in 1 I 

d of the Fars vision and promoted to 1 • 

s tor General of the army, he was severely i 

accident, losing four ribs,. and after 7 months ,of medical t 

, some of it by u.s. doctors, he was retired tn 

made him his tan and 1n ~lovember 

him Director General the Tehran ice. 1 1 

Minister In or in the Ala cabinet and was retai 

his own 
un ti I 1 

when he became Premier. resi 

Brigade in the 
Russia in 1 

The was so 
sian 

retained Russian 
as long as it was in s 

ssi onal unit 1 n the army 

in 

i 

t 1 

Jd 

n 



the anti U.S. riots In Tehran on 15 July in which the 

hand and the army had to be called in to fire on t 

that many died and hundreds were wounded, on both sides. 

us pee 1: of the gover~ment as a potential coup 1 

brie iy arrested in February l 

AROESHIR ZAHEDI 

in December 1927, General Z 1 s son, Ar r, was 

At the Am~rican Univ~rsity in Bei~ut and et 

he earned a BS degree in 1 Because of his training 

ability, he served with the Rural Improvement ssi on whi 

nistering u.s. technical as stance until he was reed 

in Mosa During the.planning and 1 onal 

the coup, he acted as the communications channe to his 

rformed very well under difficult circumstances. was 

for a time to the Shah 1 s ter by a and has ne~r 

remarried sin<;~ his divorce. He has the 's-

in fact, introduced the Shah to Farah in the 

became and of the s sons. Ardeshir was 

Amba sador to the United States in 1960-62 and returned 

19 to the post • In the interim, he was Ambassador to 

Kin , and M;nister of i gn Affairs, l 7 

Ml\J. GEN. NAOR BATHANGEliCii 

General Batmangelich (also spelled Ba lien or 

born in Tehran about 1905 and educated in 

School, and the German Staff College. He fou in the 

fars tribal campaigns and was interned by the Allies fr 
~ECRE'f 
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t June 1 He wisited the United States on a pu 

0 and was on retired list in I Mosa 

aff of the army im~ecliately after the coup, 

that de te friction with Premier Zahedi until 

when he was made Ambass to Pakistan to ease him out of 

cor.rnand. Clashes with General Hedayet, Chief of the nev1 

were the probabl' cause of his reassignment. He then 

to Iraq in January , was Minister of Interior in 1 

in 1 

After serving as 

of Khorasan 1 1 , he retired to pri~te life. had 

Permanent Irani an Oe1 egate to the CEiiTO Hi 1 i tary t 

r tiring from the army 1 

Batmangelich ne..er 1 i ..ed down his behavior on the ni 

August, details of which were known only to few insiders 

coup group. failed to take his ti ..e, the Staff 

and breaking down, he either turned himself in or was ar 

loyal to 

interro:1ators 1 

the 

was reason to belie~ he tal 

vi ding them \4i th a list of other officers i 
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l1DHAiiMAD SHAH PAHLAVI 

ammad R eza became Shah in 1941 at he a 

his father's abdication, Iran was occupi by foreign t , 
ritish, nt! ican--and its army was zed. 

power base and no political machine, and as a result he t 

10 years of his reign in lict with the traditional i 

structure bent on regaining the influence it had lost to Rexa 

military coup that ousted Mos in t 1 was thus a le-

' r:.: po I i t i c ~ l 

Hohar~aad Reza was born on 26 Oc r 1919; he tudi 

cadet·at the Military School of Tehran and then went to Swi 

r his secondary education. Returning in 1 he 

I anian Military College, from which he graduated 2 years 

second lieutenant. His first.marriage 1 in was to 

of , sister of K1ng Farug, and a dau , 1d 

of this marriage. Divorcing Fawzia, he married 

, half-Bakhtiari beauty to whom he was very devo 

was chi1dless and the throne needed an heir. After the 

he married Farah Diba in 1 and Pd nee R<!Za was 

followed by two dau ters and Prince Ali Reza, securing 

of the Pahl avi 1 i ne. 

Al various sources iticized the young 

d indecisive to the point of instabili is 

rengt~s. An OSS report 1n 1943 said: 

Shah is a man of much st 
generally realized. He s almost 
advisers, is honest in his efforts to secure a 
of government for Iran. He is not easily influenc 

SEGRM 



In 

noted: 

be shaken. Installed as a figurehead during t e 
he may yet surprise the factions in his country 
powers. He thinks along Western lines, and he is i 
attached to his Iranian arrny. The milit t i 
national expenditure t now. Yet, of 
almost his only backing within Iran. 

1 , a i so on posithe si the U S. 

It 1s tant to that the Shah, in ten 
itica1 wavering, turned against the 

nterests, sports, and es which he eurned 
sources. His mind remains alert and his princi 
often bet 1 retain great similarity to Chris 
and phil • The tragedy in the conflict of 

{n 

intellect against the vicious Persian scene curries some 
tr since the Shah, so far, has not become 

Shah took the successful coup of 1 as a 

eize control of his country from the political factions 

generals; he never since allowed them to threaten is 

his program. Iii s hasty fli t .to Baghdad and P.ome 1-1as 

or forsotten in the tri of the moment, and al thou 

was often angered by the Shah
1

s vacillation an lack f 

those very characteristics enabled him to frustrate the 

and eventually bring about his resign~tion and volunt ry 

the popular support he saw i ng the 

ahead to consolicate his power, carefully controlling 

which he has said can be tted to function y 

and social development have taught the people to act 

reforms 1 unched in 1 as the 11Whi te Revol uti on
11 

have 

without t~e power and prestige of. the throne 

authoritarianism and de nati 

could not have taken place. 

r d escalation of oil prices in 

pres ti as s sman for the more extreme oit-pr 
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' i 

s been quick to resent criticism of the view that oil t n 

r source of countries, a resource that cannot be 

that. must be cons if only by the pressure of cost. 

has clearly made the Shah a man whom the world lfs t 1 

has made the most of it. 
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LEGEND: HOW THE PRESS VIEWED 

The world of j on alert 

else's ago 

In tell made copy. Proce 

readers 11 bel any 

" " and "the secret 

a number of ters what is 

st.ory of the CIA Iran 

s of these is included here, 

comment, s and sses 

to those who have read 

Andrew Tul CIA--The 

tes 

s 

7, II I to 

passages are: 

course, 
overthrow 
, that eel 

had zed 
and \vas 

the Kreml 
led as 

But a 
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When 

of 

\vas 
th Iran's 

Tudeh. 
the 

traf 

Iran more Arner 
would be forced to 

the 
It was 

up Iran's 
, but Iran 

tal of Teheran and 
them and Al 
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Elsewhere was the , whi 
Mos suggested conclude 

agreement and a mutual 

world's 
assistance from 
the West was 

, the Rus 
trouble eventual 

!=>Ct of R1;s~ian 

The 

the Czars - access 
a warm water outlet on the Pers 

world's to Far 

'rhe 
to ernbark 

masses, 
young Shah 

were to 
to take 

a calculated 
could be 

a fash he would 
out his threat. The CIA 
lvheels 
old man. 

just Iran 1 s 
weakened 

to react most 
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Guards to 
the wheels 

But for some reason the 
seized It was 

of 
the a platoon of 

up at Mas 's res 
themselves surrounded 

of tanks and j , manned 
veterans Moss had rounded 

the colonel 

The colonel, 
jail and Mos 

't the 

l 



'I'he tense 
ag st a 
very 
when 

and to 
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This was a necessary 
of the Un States, and 
of the Western World. But 

CIA and 

the 
once 
of 

f and Thomas ~. Ross 

stseller" 

vers 1 as follows: 

19 3: 
But 

There 
and the 
Premier Mohammed 
Mohammed Reza on 

s know that the coup 
of Iran was led 

Pre 

tank commander 
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A CIA man famil 
characterized 

d run the 
-- not from 

: "It was a 

r * the 
, was also a 

most 

capac 

* He 

war 
He 

became 
ed the 

il and seized the 
Pers Gulf. 

ed 1, 1963, at s 

at 



... 
l 

st this 
and lt moved 

stall Zahedi. At 

gence man. 
father, the 

was 
World War 

and later at the 
He had fna:tried 

1 
after the 

>vould succeed 
a showdown 

to the task 
went to Kim Roosevelt, 

the M le East. 

Rooseve entered 
the border, 
out 

embassy. 



For two 

Allen 

talk to her. 
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, Roosevelt 
two chief Iran 
had 

In Teheran, Commun 
streets; de 
to celebrate his 

gave 
everyone 

of 
'l'he 

came out 
The Shah returned 
went to j 1 and 
were executed. 
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On 2Br 1953, Pres 
a letter from Mos 

faced at 

But 
Iran to 



On 
sudden 

at face 

a 

As 
assortment 
sl s son. 
and then, after 
balance of 
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